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Question 1

JKL Limited is engaged in the business of Construction and real estate having various projects across

states. M/s YT & Co, Chartered Accountants have been appointed as Statutory Auditors. Audit Team

from M/s YT & Co for audit of JKL Limited comprises of CA Z — Engagement Partner, CA Q, a paid

assistant and 3 Articled Assistants. During preliminary verification, CA Z observed that huge amount of

sub-contract payments were made to M/s JB Associates, a partnership firm in which Director of JKL_
Limited is a managing partner. The engagement team discussed that SA 315 and SA 530 shall include
spﬁc consideration of the susceptibility of the financial statements to material misstatement due to

fraud or error that could result from the JKL Limited's related party relationships and transaction.

Highlight the matters that are to be addressed in the discussion by CA Z with engagement team

members with reference to the relevant standard on Auditing. [May'22]
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Question 4 Carpets
“Living Well Private Limited" is engaged in the manufacturing and export of floor coverings. Such
products are labour-intensive and do not require much of capital investment in machinery. The company
has no plans to diversify in other product lines._Its directors are al so holding significant interest in
another company "My Living Private Limited" engaged in manufacturing of blankets using capi'ralﬂ'ensive
machinery. -

During the course of the audit of "My Living Private Limited", it was noticed by you that the company
has sold machinery of ¥ 1 crore to "Living Well Private Limited" during the year. The transaction has
been done at normal market rates applicable to such used machinery.

How do you v'i—g‘lv the above 1ﬂ_rligcﬁon of “Mwmted“? [SM]
éirW § /—\gi gt
Lvig weld Puk ud > M ingbar U g8
é ( foor Lov uwD L (banke) Mud b
Y \r

Lodboaus MOLUA)VIQ_p\lj .
U ]V\"ﬁ “nH Ub’r‘mu Wk 4 fﬂ:&)
C »
t~>|£")/f2/°q‘ b usmess Parisnelbe
/

u

ot st fored



Ab 5o (‘\P(SJ?' Kewiti o)
Faud witk qa.uvr ﬁ-ﬂt RP. wiith Doml et

| Qhjeping ° Undeudmnd Q?R'\;ﬁ < inluente
d M — Tvwe £ jaiv u)u,o? (PR

\ mVMeo.d*U? Ccou.fh‘m«u mem@

2. P pefinihim o (upav) Fninhy — Reportrg  Enfl tnbret | &g infaenc)
LK 0 Z:Ew> ‘Q(f)o ' QV\H&W;& Qnr?%S ([\l / W) é (f’““
o (LX) Comm niced |

[zu(w&) @a go (L4 15¢)

i\:r\d (,\/59}( rzf,gugge — Now_ gr_ (wujr + Qwﬁ'OV‘W&'?
N 9. hons” it teaman onkf ?nh‘:j
J Cnaui ol | tald €Lk )

2. 2T Digewgion - Nohwe 2 Goienr RARTI. — Quprols ¢ Dot — P”"’f-zékefmum
. 3mrofhhu g glud c—  Urumcmncess /
de (914 efaPeTg CRPRTE % Bisosed 4o Auctifor)

k. Audet ({)voceuw& __Reaion
QNP U)ndw/smwdo ——-j,mﬂ(}u:] (Q.P. — Tranch C‘I’Z’)e + P poee)

\_ _
Iqpw Ju. — Al s Bacoe RP.RTg

J \_ Awhhorise — RPTt
\— 8¢ NC08.

Spt coes laler\h'U umafemrid/iw([umdi/gw R.e.[ RPT

' @o»w(ﬂ’ tompnuvi(ue 8T mem bau® — Jnquire mpt — othen R.Prx
4 N ‘tm?o'ew{m?_
Rewo ngidter ML e— Quisrantive Audlir proteate o
Y (rewd £PTS
dnrennonag (Heowr 'mF’VCOJ\’m«@)

&}%} ane” 6[¢ N.C.0® .« Contak — Buginess Rakionate ]
S Teumd  ongiSkent e\cp\

o (Aasic) ~ M wiLuose — AFRE

- Qdutovsed 2 a,mvmwwf

Qd mafens (R.PD — tormmunitali o Tewe - WR R Dituoted T
Dowamentr: Nowe 2 Tvpnd" o P2 Audarv-

°



